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TAGS: ETRN, IN, US 

SUBJECT: AID SHIPPING PROBLEM 

1. BOILER EQUIPMENT SHIPMENT TO BE MADE BY COMBUSTION 
ENGINEERING CO. OF HARTFORD, CONNECTICUT FOR ELECTRIC 
GENERATING PLANT AND CONSIGNED TO BHARAT ELECTRIC LIMITED, 
MADRAS, UNDER 2.3 MILLION DOLLAR AID LOAN NO. 386-H-212, 

WHICH REQUIRES 60 AND 40 PERCENT OF CARGOES TO BE SHIPPED 
ON US AND INDIAN FLAG VESSELS, RESPECTIVELY, IS BEING 
HELD UP DUE TO CONFLICT IN LETTER OF CREDIT. LETTER OF 
CREDIT NO. 386-H-21246, ISSUED BY STATE BANK OF INDIA 
THROUGH IRVING TRUST COMPANY, NYC, CONTAINS REQUIRED 
60/40 AID SHIPMENT PROVISO, BUT ADDITIONALLY STATES 
SHIPMENT MAY NOT BE MADE ON CHINESE, PAKISTANI OR QUOTE 
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VESSEL OF ANY FLAG CALLING AT PAKISTANI PORTS UNQUOTE. 
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LATTER CLAUSE RENDERS LETTER OF CREDIT UNUSEABLE DUE TO 
CONFLICT WITH AID SHIPPING REQUIREMENT IN THAT AMERICAN 
FLAG SHIPPING LINES CALL AT PAKISTANI PORTS AS PART OF 
THEIR REGULAR US-SUBCONTINENT SERVICE. NEW DELHI SHOULD 
BRING THIS MATTER TO THE ATTENTION OF THE APPROPRIATE 
INDIAN AUTHORITIES ASAP AND REQUEST THAT THE LETTER OF 
CREDIT BE AMENDED TO REMOVE RESTRICTIVE PROVISO QUOTED 
ABOVE. 

2. APPARENTLY PROVISO IS RESULT OF LAST INDO-PAKISTANI 
CONFLICT. GOI MAY WISH TO REVIEW THIS MATTER SINCE 

INCLUSION OF THIS PROVISO IN ANY FUTURE LETTERS OF 
CREDIT PERTAINING TO AID SHIPMENTS TO INDIA CAN BE 
EXPECTED TO CAUSE SAME DIFFICULTY AND DELAY DELIVERY. BROWN 
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